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We should further consider the changes of prices in each country of the articles which it produces but does not export. We should adopt the same course as regards wages in each country.
It would also be desirable to make a similar examination as regards wages and prices in all non-competing groups.
When you had carried out these investigations, stated the results arrived at in each case, and considered the general direction in which they appeared to point, you could form a fair opinion as to the increase or decrease in the Purchasing Power of the Standard of Value.
Some persons propose to confine the use of the phrase " Appreciation" or " Depreciation of Gold " to cases where the " Appreciation" or " Depreciation" is due to causes primarily affecting gold. The distinction appears reasonable at first sight, but rests on no sound basis and leads to hopeless confusion,
It is impossible to measure exactly the change in the Purchasing Power of Gold, and if you made an estimate of the change which was approximately correct, it would still be impossible to say how much of the change was due to causes primarily affecting gold and how much was due to causes primarily affecting commodities.
An increase in the Volume of Trade, will, other things being equal, cause an Appfeciation